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that of his successors, it may be said, generally, that they lost sight of the importance of the employment of productive labour, and fixed the attention almost entirely on the importance of cheapness to the consumer. To begin with, the ultra-orthodox economists of the first half of the nineteenth century, in the interests of cheapness, overlooked the conditions of employment under which the cheapness was attained. Gradually, however, public opinion was aroused and the regulation of the conditions of labour was enforced by manifold legal enactments, and by the visitations of a multitude of inspectors.
In our own days public attention has been turned to the provision of remedies against unemployment of various kinds, and to the organisation of markets for labour. This consideration of the real interests of labour is only a reassertion and a development of the principles of Adam Smith. The experience of Australia, however, shows that this reaction may be carried too far, and that the interests of the consumer may be unduly neglected. The actual method adopted by Adam Smith was to look at the people of a nation as both consumers and producers. He was not content to look only to cheapness; he considered the reactions of cheapness an the employment and conditions of labour. And in the same way he was not content to look on the mere exclusion of foreign goods as necessarily involving an increase in the employment of home labour; he took account of the direct and indirect effects of the monopoly of the home market. The importance of cheapness to